
Previous: 7,897.0 PSEi change: 0.71%

High: 7,952.7 Best: URC +4.67%

Low: 7,888.9 2nd best: SMC +4.34%

Close: 7,952.7 2nd worst: PCOR -3.28%

Val. traded (mn): 4,504.1 Worst: DMC -5.42%

Tenor Change Yield Tenor Change Yield

3 months -0.0170 5.7110 5 years -0.0270 5.8860

6 months -0.0080 5.9620 7 years -0.0280 5.8960

1 year -0.0010 6.1320 10 years -0.0370 5.9220

2 years -0.0210 5.9680 20 years +0.0110 6.0870

3 years -0.0210 5.9250 30 years -0.0050 6.2650

4 years -0.0230 5.8980

Previous Close Previous Close

PHP/USD 52.110 52.105 EUR/USD 1.1212 1.1133

Tenor Change Yield Tenor Change Yield

3 months -0.0028 2.4071 5 years +0.0216 2.2999

6 months -0.0130 2.4309 10 years -0.0019 2.4999

2 years +0.0383 2.3044 30 years -0.0250 2.9038

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities aside from Asia ex-Japan ended in the negative territory after the US Federal Reserve suggested that their next move may be a rate cut.

Meanwhile, US Treasury yields rose after Jerome Powell announced that they will reach the inflation target amidst a strong labor force. The US Dollar

gained as the US explained its economic outlook.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market and the Philippine Peso rose amid expectation that inflation will ease further in April. Meanwhile, local fixed income yields fell

on month-end bargain-hunting and as new t-bills fetched lower yields compared to the previous auction.

 The Philippine Peso was flat as investors anticipate the release of the April 
inflation print, which the BSP reiterates will ease further and settle within the 2.7-
3.5% range. The USD/PHP pair closed at 52.105 (-0.01% DoD). 

 Local fixed income yields broadly fell across the curve as t-bills auctioned out 
earlier in the week fetched lower yields as compared to the previous auction. The 
market also saw some bargain-hunting to end the month following 2 days of 
consecutive appreciation of yields. On average, the curve fell 1.61bps, focused 
on the belly of the curve which fell 2.48 bps. 

 The local equities market closed higher ahead of the inflation print next week 
which is expected to have further eased in March. The Bangko Sentral ng 
Pilipinas (BSP) Department of Economic Research said that March inflation likely 
settled between 2.7% and 3.5%. The PSEi closed at 7,952.72 (+0.71% DoD). 

 Philippine National Bank (PSE Ticker: PNB) reported a 30% increase in 
consolidated income to Php 1.9 billion for the first quarter of 2019. This can be 
attributed to the improvement in the bank's net interest income from Php 6.4 
billion in 1Q18 to Php 7.1 billion in 1Q19. Loans grew by 17% YoY, while deposits 
increased by 13% YoY. PNB also achieved a milestone by having total resources 
of Php 1.03 trillion as of end of March 2019. 

 S&P Global Ratings has raised the Philippines' long-term sovereign credit rating 
from 'BBB' to 'BBB+' bringing the country closer to achieve a single 'A' credit 
rating. The rating agency cited above-average growth and strong external and 
fiscal position for the upgrade. S&P assigned a 'stable' outlook to the rating, 
meaning it expects to maintain the rating in the next six to 18 months. 7,600
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 US equities retreated following Fed Chairman Powell's acknowledgement of a 
slowdown in business and household spending amid statements that inflation is 
transitory and a denial that an interest rate cut is looming in the near-term. The 
DJIA closed at 26,430.14 (-0.61% DoD), while the S&P500 ended at 2,923.73 
(-0.75% DoD). 

 European shares closed lower as investors digested signes of economic growth in 
Europe against Chinese data. The MSCI Europe closed at 131.90 (-0.11% DoD).   

 Asian equities rose followiing remarks from US Federal Reserve Chairman 
Jerome Powell remarked that the next move of the Fed will be a rate cut. The MSCI 
APxJ closed at 539.42 (+0.20% DoD). 

 US Treasury yields rose on comments from Fed Chairman Powell that inflation is 
transitory, with a strong labor market capable of producing wage pressures to 
achieve the inflation target. and that a change of rates is not necessary. On 
average, yields rose by 0.29 bps, led by the 2-year, which rose by 3.83 bps to 
2.3044. 

 The US Dollar midly strengthened as the Fed explained its outlook on the US 
economy, with a view of keeping interest rates unchanged. The DXY Index closed 
at 97.6860(+0.21% DoD). 


